 1 – 
a. Profitability - The Company's profitability is strong. Because Company's income has grown from $ -0.24 M in 2014 to $ 2.37 M in 2016. EPS has gone up from $ -0.52 in 2014to $ 5.32 in 2016. All the income ratios such as return on sales, assets and equity are stronger.
b. Efficiency - The Company's efficiency is average. Because Company's efficiency ratios such as accounts receivable turnover is slower, inventory turnover ratio is average and asset turnover ratio is quick.
c. Liquidity - The Company's liquidity is weak. Because Company's current ratio is less liquid.
d. Solvency - The Company's solvency is strong. Because Company's solvency ratios such as debt ratio, financial leverage and times interest earned has less risk although free cash flow has high risk.
 2 – 
DuPont Analysis of ROE – 
	 
	 
	X Asset
	Equals
	X Financial 
	Equals

	Ratio
	ROS
	Turnover
	ROA
	Leverage
	ROE

	Type
	Profitability
	Efficiency
	 
	Solvency
	 

	Formula
	NI/Rev
	Rev/A
	 
	A/SE
	NI/SE

	Your Company
	35.09%
	1.63
	57.20%
	76.88%
	45.64%

	Your Industry
	35.20%
	15.5
	545.60%
	Not applicable
	Not applicable



DuPont analysis of ROE for your company and its industry is already prepared. The primary driver of ROA and ROE of Amazon are as follows –
a. The primary driver of ROA is (ROS/mark-up)/Asset Turnover (volume)
b. The primary driver of ROE is (ROA (profit)/Financial Leverage (use of debt)

 3 – There is no current events and other information of importance.


[bookmark: _GoBack] 4 – 
No, I would not invest in Amazon because of the following reasons – 
a. The return on sales, the return on assets, return on equity are lower as compared to the industry.
b. The accounts receivable and inventory turnover ratio are slower as compared to the industry.
c. The current ratio is less liquid as compared to the industry.
d. The only positive factor about the company as compared to the industry is the solvency ratios are better as compared to the industry i.e. they are less risky.
